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changes in the conditions of a fractional reserve system,
when the source of the loan is not real savings but a
monetary multiplier (Khidasheli & Chikhladze, 2019)

Conclusions:  Empirical observation showed us
once again that There is no middle. The system should
be managed by market forces or we have a socialistic
planning model packaged with market -cartoons.
2008 and 1929 we saw the consequences of failing
fractional reserve banking and the inherent problems in
credit creation out of thin air. If we are working for a
sustainable monetary environment the cornerstone of
the monetary policy paradigm should be more market
forces in the credit creation and allocation process,
and more restrictions for monetary interventions.

The faith and notions about “too big to fail” or
“anticyclical monetary policy” were merely wrong
and it is an empirical fact, but the truth is that
both cases were predictable. Before 2008 financial
derivative market created an illusion that finances
are separated from the real economy and existed
separately. After 2008 the same circus continued
in different formulations, about monetary policy’s
ability to eliminate recession and outcomes of the
financial crisis. Figuratively the plot is the next: “for
filling the hole we have to dig dipper”. Therefore,
we have Conventional results of unconventional
monetary policy: central banks’ balance sheets are
unprecedentedly high, credit markets are overheated,
prices are skyrocketing and economic growth is
slowing down globally. The same picture that we had
in 2008 but in a bigger size.
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